WILLIAM RAINEY HARPER COLLEGE
34 West Palatine Road
Palatine, Illinois

AGENDA
August 11, 1966

I. Call to Order

II. Roll Call

III. Approval of Minutes
IV. Approval of Bills
V. Communications

VI. Unfinished Business
A. Jayne property acquisition report.
B. Report on capital construction funds and State Junior College
Board conference. Chairman Haas.

VII. New Business

A. Recommendation for the appointment of Registrar-Admissions.
(Exhibit A)

B. Recommendation for the appointment of Director of Institutional
Development - Community Relations. (Exhibit B)

C. Recommendation for the opening of position - Director
of Nursing Education. (Exhibit C)

D. Resolution for the sale of bonds.

(a) Report and recommendation of amortization schedule -
Municipal Research representative. (Exhibit D)

E. Report of the Fringe Benefit Committee -

Policy recommendations for

1. Definition of Employees )
2. Travel regulations & credit cards ) Exhibit E
3. Health provisions )
4. Interim fringe benefit package for employees of)

Harper College
F. Recommendations of specifications for receiving proposals
on data processing equipment. (Exhibit F)
G. Recommendations of guidelines for advisory committees
to Board of Harper College. (Exhibit G)
H. Review QOutline of Arthur D. Little Report.

VIII. President's Report
IX. QOther

X. Adjournment to August 25, 1966 - 8:00 P. M., 799 Kensington Road,
Mt. Prospect, Illinois.



ADMINISTRATIVE OFFICES

William Rainey Harper College

34 WEST PALATINE ROAD . PALATINE, ILLINOIS 60067
TELEPHONE 358-9100

August 9, 1966

Dear Trustee:

Enclosed you will find the Agenda for the regular board meeting of
August 11th., Please note the absence of Exhibit '"D'" and materials
relating to Item ""H'' under new business. These items will be
brought to the board meeting.

In a separate packet, independent of the meeting materials, you will
find the State Junior College Board recommendation of allocations for
capital outlay funds and an article in the Wall Street Journal relating
to the rising cost of construction, Under unfinished business, Item
"B", we plan to discuss the capital fund allocations and future commit-
ments of the State Junior College Board.

I shall look forward to seeing you on the evening of August 11th at
8:00 P. M. at 799 Kensington Road.

Sincerely,
B IR
Robert E. Lahti

President

rel/d
encl.

Serving Elk Grove, Palatine, Schaumburg & Wheeling Townships of Cook County



MINUTES OF REGULAR  NEETING

OF THE BOARD UF JONION COLIEGE

DISTRICT NO. 512, COOK COUNTY

ILLINOIS, HELD AT 799 KensingfonRd.

IN SAID n:smwr, v B L I
O'CLOCK PM., ON THE —'r—m; th

OF Auguet

» * » »

The President called the meeting to order and directed
the Secretary to call the roll.

Upon roll call the following members answered present:
John A. Haas, Jessalyn M. Nicklas, Milton C.ifansen,

Richard L. Johnson, Paul O'Dea and James J. Hamill

The following members were absent from the meeting:
A. M. Bernstein (Member Bernstein arrived at the meeting
following the roll call)

After various items of business were duly transacted
the Board discussed the first phase of the building progran
deemed most advantageous to be commenced at this time, the
estimeted cost thereof, the need to borrow money and issue
bonds 1in evidence thereof, such bonds to be a part of the bonda
authorized at the election held in and for the district on
June 4, 1966 and after a further discussion of the details of
the proposed sale of said bonds, Member Bernstein

presented the following resolution and the zame was read in

fv’



RSB/ab]
8/11/66

STATE OF ILLINOIS

S8
COURTY OF COOK
s Jeasslyn M. Nickias s 40 hereby certify

that I am the duly qualified and acting Secretary of the Board
of Junior College District Number 512, Cook County, Illinois,
and as such I am the keeper of the records and files of the
Board of said District.

I do further hereby certify that the foregoing consti-
tutes a full, true and complete transcript of the minutes of the
meeting of the Board of sald District, held on the 11th day of

August , 1966, insofar as same relates to the

adoption of a resolution providing for advertising for the sale
of $3,375,000 Bonds of said District, a true and correct copy of
which said resolution, as adopted, appears in the foregoing
transcript of the minutes of said meeting.

IN WITNESS HHEEEOF, I hereunto affix my official

signature at ;?f///{1£aﬂir37'_lllinoin, this ﬁgjﬂ‘ day of

CFvmiind . 1966

) — < ' P
{7 I W I /)?7 )zc-a~-/(‘?5

Di;trict Nunber 512



Section 2. That this resolution shall bde in full force
and effect iomediately upon its passage.

Passed ___ 4.t 11en » 1966
Vote: (Insert names)

AYB! gaas, Nickias, Hansen, Ishosan,-O'Dea,
Jamill and Bevnstein..

HAY: none

APPROVED:

1)
ATTEST:

JESSALYN M. NICKLAS (S)
Becretary




Menber Bernstein moved and member

C'Dea seconded the motion that said

resolution be adopted.

After a full and complete discussion of said resolution,
the President directed the Secretary to call the roll for a vote
thereon and upon the roll being called the followling members voted:

Aye: Haas, Nickias,, Hansen, Johnson, Q'Deas,

Hamill and Bernetein

The following members voted:
Nay none

Whereupon the President declared the motion carried and
the resolution adopted.

Other business not pertaining to the adoption of the
resolution providing for the public sale of the $3,375,000 Bonds

proposed to be issued was duly transacted.

Signed: JOHN A, IHAAS (8)

President

JESSALYN M. NICKLAS (S)

Bécretary



WILLIAM RAINEY HARPER COLLEGE
BOARD OF JUNIOR COLLEGE DISTRICT 512
COOK COUNTY, ILLINOIS

MINUTES OF REGULAR BOARD MEETING, AUGUST 11, 1966
CALL TO ORDER: The meeting of the Board of Junior College District

No. 512 was called to order at 8:10 p.m. at 799 Ken-
sington Road, Mount Prospect, Illinois by President

Haas.
ROLL CALL: Present: Haas, Hamill, Hansen, Johnson, O'Dea, and
Nicklas.

Absent: Bernstein

Others Present: Jack Vandermyn, The Day; Larry Frazee,
Arlington Heights News; Marty Moser, Paddock Publica-
tions, Ralph P. Klatt, Des Plaines-Suburban Times,

Thomas C. Zay, Mun. Res. Assoc.; Alan S. Gage Barrington.

MINUTES: Member O'Dea moved and Member Hansen seconded the
approval of the minutes of the regular meeting of
July 14, 1966 amended as follows:
Mr. Hamill entered the meeting at 8:20 p.m. and it
was ascertained that his vote was cast in the affirma-
tive on all motions brought before the board.

BILLS: Member Hamill moved and Member Johnson seconded the
approval of the payroll of August 31, 1966 and the
invoices of August 11, 1966 in the amount of
$19,844.68. Upon roll call, the vote was as follows:

Aye: Haas, Hamill, Hansen, Johnson, O'Dea and Nicklas

Nay: None
COMMUNICATIONS: NONE
UNF INISHHB. Mr. Hines, attorney for Harper College, reported to
BUSINESS: the board that he has been in communication with Mr.

(Jayne Property) Jayne and they will be meeting in the near future.
A report will be made to the board at the next meeting.
Mr. Hines indicated that it is difficult to arrange
meetings with Mr. Jayne due to Mr. Jayne's many
commitments.



Minutes, Regular Meeting, August 11, 1966 2.

Capital Const.
Funds & State
Junior College
Board Conference

NEW BUSINESS:
Director of
Admissions and
Registrar

Director of
Institutional
Development &
Community Re-
lations

Dr. Lahti reported on the Thursday, August 11, 1966
meeting with the State Junior College Board. Dr. Lahti
feels all junior colleges are unified in their approach
and all are in the same position with respect to build-
ing fund needs. Final decision on the allocation of
available state funds is to be made by the board on
Friday, August 12, 1966. Projected square foot costs

on Harper College facilities have been checked by
computer by CRS. With the 4.5 million dollar projected
state allocation, we could construct the college center
and a minimum heating plant. We would not be able to
construct facilities for science necessary for a
minimal liberal arts program. The state junior college
board plans to ask the state legislature for a

$40, 000, 000. deficiency appropriation in order to
enable the six Class I Junior Colleges to complete

all of the phase I construction.

Mr. Hamill asked if the state board has questioned
other colleges on how they secured their population
and enrollment projection. Dr. Lahti reported they

had; and in one case the state board altered the
projection using Harper College's method to arrive

at a new projection.

Member Bernstein arrived at 8:38 p.m.

Member Hamill moved and Member Hansen seconded the

appointment of Donn B. Stansbury, Director of
Admissions and Registrar, at an annual salary of
$14,000.00. Upon roll call, the vote was as follows:

Aye: Haas, Hamill, Hansen, Johnson, O'Dea, Nicklas,
and Bernstein.

Nay: None

Member Johnson moved and Member Bernstein seconded
the appointment of Mr. John H. Upton, Director of

Institutional Development and Community Relations,
at an annual salary of $14,000.00. Upon roll call,
the vote was as follows:

Aye: Haas, Hamill, Hansen, Johnson, O'Dea, Nicklas
and Bernstein.

Nay: None



Minutes, Regular Meeting, August 11, 1966 3.

NEW BUSINESS :
(Continued)
Director of
Nursing Educa-
tion

Sale of Bonds

Dr. Lahti stated the need for urgency in appointing
the Director of Nursing Education in order to meet
state regulations for an approved nursing program.
Dr. Pankratz also commented on the need for opening
this position. Member Johnson recommended a salary
range of $10,000. - $14,000. in view of the com-
petitive market.

Member Hansen moved and Member Johnson seconded the
motion to establish the position of Director of
Nursing at a salary range of $10,000. - $14,000.
Upon roll cdl, the vote was as follows:

Aye: Haas, Hamill, Hansen, Johnson, O'Dea,
Nicklas, and Bernstein.

Nay: None

Mr. Zay, representative of Municipal Research
Associates reported to the board. Chairman Haas
guestioned the board for agreement on the specifi-
cations set forth for M.R.A.; no objections were
voiced. Mr. Zay discussed the amortization schedules
with the board and recommended Schedule "C" for
adoption.

Member Bernstein moved and Member O'Dea seconded
the motion to adopt the bond sale resolution. Upon
roll call, the vote was as follows:

Aye: Haas, Hamill, Hansen, Johnson, O'Dea,
Nicklas, and Bernstein.

Nay: None

(RESOLUTION ATTACHED TO OFFICIAL MINUTES)




RESOLUTION directing advertisement for
pIda for the sale of $3,375,000 Bonds
of Junior College District No. 512,
County of Cook and State of Illinois.

WHEREAS, pursuant to a resolution heretofore adopted
by the Board of Junior College District No. 512, County of Cook
and State of Illinois on May 3, 1966, a special election was
called to be held in and for said Junior College District on
June 4, 1966, for the purpnse of voting upon the question of
1ssuing bonds of said District to the amount of $7,375,000
for the purpose of borro¥ing money to pay the cost of a site
for Junior college purposes and to build and equip suitable
buildings thereon and to provide funds for transfer to the
Illinois Building Authority in accordance with provisions
contained in Article V of the Public Junior College Act of the
State of Illinois and which said election was duly called, held,
proper notice given thereof, proper ballots used thereat, and
by resolution adopted on.iﬁgzﬁz'lgﬁﬁ, it was determined that
the election carried, that the proposition submitted had received
the requisite approval of the voters of the District and that
the Board was authorized to proceed with the issuance of bonds
of said District to the amount of $7,375,000 for the purpose
as authorized at saild election; and

WHEREAS, of said bonds in the aggregate amount of
$7,375,000 authorized to be issued at said election it is
necessary and for the best interests of the District that bonds
in the aggregate amount of $3,375,000 be issued at this time
in order to provide funds necessary to acquire a site for Junior
college purposes and to commence the construction of suitable
building thereon, including the transfer of funds toc the Illincis.
Bullding Authority in accordance with the provisions contained



in Articls V of the Publie Junidor College Aet of the State of
Illinois, and of said bonds proposed to be izsued at this time

it is for the best interests of the Distrist that said bonds de
six hurdred seventy-five in number, be numbered oconsecutively froa
1 to 675, inclusive, be of the demgaimation of $5,000 each, and
become due serially $175,000 on December 1, 1968 and $200,000 on
Decenber 1 of sach of the ysars 1969 to 1984, inolusive, and that
the intereat maturing on said bonds be payadle on Desember 1, 1967
and semiannually thersafter; and '

WHEREAS, it 15 the desire of this Board that said bonds
in the aggregate amount of $3,375,000 be scld at this time and
that such bonds be pubdlicly advertized for sale and s0ld for the
best bdid speecifying the lowest ratea of interest, not to excsed
four and three-quarters per gent (4-3/4%) per annum, pmyable on
December 1, 1967 and semi-annumlly thereafter, and on the basis
of the lowest interest cost to the District:

NOW, THEREFORE, Be It Resolved by the Board of Junior
College Distriot No. 512, County of Cook and 3tate of Illinois,
as follows:

Section 1. That this Board will receive bids for the
sale of said $3,375,000 Bonds, az above referred to, on the _15th
day of September _, 1966, at _8;00 o'cleck _P,M. on said day, and
that the Secretary of this Board be and he is hereby ordered and
directed to publish notice of such sale in the Danily Bond Buyer,

& newspaper published in the City and State of New York and having
a general circulation in the financial centers of the United States
and which carries as a part of its services, fimaneial news and
advertisemsnts, and also to mail notice of such sale to not less
nt:hnn ten banks, companies and financial inatitutions who are
engaged in the business of purehasing securities snd having offices



in the City ofChicago, Illinois, and also to all those companies
whe have shown an interest in the purchase of bonds to be issued
by the District, a list of such companies being on file in the
office of the Secretary of the Board, the date of the publicatior
of such notice tc be not less than ten (10) days prior to the date
set for such sale and the date of the malling of such notice to
be not less than ten (10) days prior to the date set for such
sale and that such notice of sale shall be in substantially the
following form:
NOTICE OF SALE
$3,315,ogg BOKDS OF
JUNIOR COLLEGE DISTRICT NO. 512
COUNTY OF COOK AND STATE OF ILLINOIS

NOTICE 1S HEREBY QGIVEN that sealed bids will be recelved

by the Board of Junior College District No. 512, County of Cook
and State of Illinois, until the hour of 8:00 o'clock P .M., on

the _15th  day of September » 1966, at High School Dietrict #214
Administration Center , located gt799 N. Kensington Road ,
Mt. Prospect , Illinois, within said District, for the

purchase of bonds of said Junior College District described as
follows:

$3,375,000 School Bonds, dated September 1,

1966, of the denomination of $5,000 each,

interest payable on December 1, 1967 and semi-

annually thereafter, and said bonds to become

due serially $175,000 on December 1, 1968 and

$200,000 on December 1 of each of the years

1969 to 1984, inclusive, without option of

prior payment.

Said bonds were authorized pursuant to an election held
in and for said District on June 4, 1966, and are being issued for
the purpose of borrowing money to pay the cost of a site for junior
college purposes and to commence the building and equipping of i
suitable buildings thereon, including providing funds for transfer
%o the Illinois Building Authority in accordance with the pro-

visions contained in Article V of the Public Junior College Act
of the State of Illinois.



Both principal and interest on said bonds, as above
described, will be paysble at such place in the State of Illinois
as zay be mutually agreed upon between the purchasers and said
District., Seid bonds may be registered as to principal only in
the name of the holder on the books of the Treasurer who receives
the taxes of sald District. Said bonds will be general ohliaationst
of sald District paysble from ad valorem taxes levied upon all the
taxable property in the District without limitation as to rate or
amount,

The assessed valuation éiyEaxublo property in the
District for the year 1965, as equalized and determined by the
Departsent of Revenue is § 713,382,902.Q0. After the issuance of

the bonds above dascrided, the total aggregate indebtedness of
the District of svery kind and character whatsoever will not
exceed $ 3, 375,000,009 The population of the District is spprox-
imately _ 200,000

The bonds will be awarded to the responsible bidder on
the basis of the lowest interest cost to the District, but no bid
will be considsred for less than par or bearing an interest rate
greater than four and three quarters per cent (4-3/4%) per annum,
Bids must be for all of said bonds and bidders shall specify the
rate of interest in multipies of ocne-eighth of one per cent
(1/8 of 1%) psr annum and/or one-tenth of one per cent (1/10 of 1%)
per annum, Not more than four different interest rates for said
entire issue of bonis will be considered but the same rate must
apply to all bonds of the same maturity and interest maturing
must be evidenced by only one interest coupon during the pertinent
interest period. Any bid providing for the use of supplemental
interest coupons will not be considered. The repetition of an
interest rate will not be considered as & different rete. In
deternining the best bid the interest cost to the District will



be computed by determining the interest from the date of the bonds
to maturity at the rate or rates specified by the bidder after
deducting therefrom any premium offered. For informational
purposes only and not to be considered as a part of the bid, the
net interest cost and the effective interest rate shall be stated
in each bid.

All proposals should be enclosed in a sealed envelope

marked on the outside "Proposal for Bonds"” and addressed to

Jessalyn M. Nicklas , Secretary of the Board of Junior
College District No. 512, County of Cook and State of Illinois,
34 West Chicago Avenue ShEAEL s _Palatine s Illinois.

As a guarantee of good faith, each proposal must be accompanied
by & certified check or cashier's check in the amount of $73,500,
drawn upon an incorporated bank or trust company and made payable
to the order of the Treasurer of Junior College District No. 512,
County of Cook and State of Illinois, this amount to be retained
by the District pending full performance by the successful bidder
and to be forfeited to the District as agreed upon liquidated
damages in the event of the failure of the successful bidder to
take up and pay for the bonds when ready. The checks of the
unsuccessful bidders will be returned to them immediately upon
the rejection of their bids. In the event of the inability of
the Board of sald District to deliver said bonds to the purchaser
in accordance with the terms of this notice within sixty (60) days
after the date of the sale sald good faith check will, at the
option of the purchaser, be promptly returned to the purchaser.

Bids will be opened at a meeting of the Board of said

- District te be held at B:00 o'clock p .M., ORggatemher 16th s
1966, at the Board Room in the yigh Schopl District §214

Administration Centexr s 799 N. Kenaington Boad.. . SHEB8E,
Mt. Prospect, » I1linois, at which time and place the




bids will be publicly read and the award made to the successful
bidder.

The District will furnish the necessary printed bonds
without cost to the purchaser. The bonds will be delivered with
the unqualified approving opinion of Chapman and Cutler, Attorneys,
Chicago, Illinois, said opinion to be paid for by the District and
all bids must be so conditioned,.

Delivery of the bonds will be made within forty-five
(45) days from the date of sale in the City of Chicago, Illinois,
elsewhere at the expense of the purchaser.

At the request of the purchaser, the District will
provide for the printing of the approving opinion of bond counsel
on the back of the bonds.

The Board has prepared an official statement containing
information concerning the history, growth and population of the

underly in§
District, the figures peartaining to the/bond indsbtedness, and

records of tax collections, which statement will be furnished upon

icklas,
request to Jessalyn M. : Secretary, —34 Weat Chicago Avenuse Shxast,
Palatine s Illinois. Telephone: 358-9100 .

The District reserves the right to reject any and all
bids and to walve informalities 1in the bid accepted.

By order of the Board of Junior College District No. 512,
County of Cook and State of Illinois,

Dated this _ 1l1th day of __ August » 1966.




Minutes, Regular

New Business:
(Continued)
Fringe Benefit
Committee

Recommendations
of Spec. for
receiving propo-

Meeting, August 11, 1966 4.

Member Johnson Reporting: Dr. Lahti discussed
personnel policies, Mr. Gatts of Mount Prospect
was recommended as an independent consultant in
drawing up an insurance program. A resume of

Mr. Gatt's personal qualifications was presented
to the board.

Member Johnson moved and Member Bernstein seconded
the motion to engage Mr. Gatt as insurance con-
sultant at a fee not to exceed $500. Upon roll
call, the vote was as follows:

Aye: Haas,Hamill, Hansen, Johnson, O'Dea, Nicklas,
and Bernstein.

Nay: None

Discussion of Employee classifications followed.
Chairman Haas suggested that Mr. Hines work with the
Fringe Benefit Committee on definition of employee
classifications. Mr. Johnson directed Mr. Hines to
review classifications of employees and report at
the next meeting.

It was recommended by Dr. Lahti that this item be
tabled until the September meeting in order to
permit the administration to seek the aid of pro-

sals on data pro- fessional organizations and other individuals in
cessing equipment.finalizing the specifications. Item was tabled

Recommendations

of Guidlines for
Advisory Commit-
tees to board.

Arthur D. Little
Report

until the September meeting.

Chairman Haas recommended this item be tabled until
September in order to provide the board additional
time to study the proposed guideline. Item tabled.
Dr. Perry discussed the results of the evening meet-
ing of the State Junior College Board. Dr. Perry
indicated that Chicago Junior College had presented
to the State Board, a plea for additional funds in
view of the fact they had overlooked a federal
regulation which permitted them to use only 10% of
their federal funds in constructing Phase I of their
building program. As a result of this plea, final
decision on the allocation of state funds was to be
delayed until Friday morning.

Dr. Lahti presented a progress report on the educa-
tional information received from Arthur D. Little
to date.



Minutes, Regular Meeting, August 11, 1966 5.

PRESIDENT'S Dr. Lahti called to the attention of the board, the

~ /— REPORT article in the Wall Street Journal on rising costs
of construction. Dr. Lahti extended congratulations
to James Perry on receiving his Ph.D. Chairman
Johnson extended congratulations on behalf of the
Board. Dr. Pankratz reported on the survey of
potential facilities for temporary classrooms in
the fall of 1967.
Member Johnson moved and Member Nicklas seconded
the motion to adjourn the meeting to August 25, 1966,
at 8:00 p.m., 34 West Patatine Road, Palatine, Illinois.

. L

. Becreta¥y Nicklas //ﬁr sident Haas
/




WIILIAM RAINEY HARPER COLLEGE
DISTRICT NO, 512
PALATINE, ILLINOIS 60067

EDUCATIONAL FUND EXPENDITURES - August 11, 1966

TOTAL EDUCATIONAL FUND EXPENDITURES

1$7,173.25

Account Check Account
Payee Description Number Number Amount Total
Edward C. McAuliff Accounting 1-501.21 393 $ L05.cOo
Frank M, Hines Legal Services 1-501,22 394 867.50
Robert L. Kocher Edit Man, for Jun,
Col. Journal 1-501.29 395 35.00
Universal Stationers,

Inc, Supplies 1-501.31 396 204,82
Palatine Office Supply u 1-501.31 397 38.k2
E. W, Boechm Company " 1-501,31 398 332,35
Moore Bus. Forms, Inc, " 1-501.33 399 175.83
Carcusel Travel & Tours Travel-Adminis. 1-501.72 Loo 162,00
Robert E, Lahti " " 1-501.72 Lol 57.92
Dorthy Decker " " 1-501.79  Lo2 6.80
Carousel Travel & Tours " " 1-502,71 403 33.00
Imerican Ass. of J.C, Publications 1-501,90  Loh L.70
Bureau of Bus. Practice " 1-501,90  LOS 16.08
Day Publications, Inc. Help Wanted Adver. 1-501.90  Lo6 60.69
Paddock Publications " " " 1-501.90  LO7 37.40
Public Affairs Cem., Inc, Subseription 1-501.90  Lo8 5.C0

_The Municipal Year Book Publication 1-501.90  Lo09% 10.00
@ Star Help Wanted Adver. 1-501,90 Lo 9400
western Concessions Luncheons 1-£01.90 111 27.80
Xerox Corporation Rental-Office Mach. 1-508.61 k12 387,04
Community Camera Screen 1-563.0 413 30.00
Horder's Furniture 1-563.0 L1l 1,0L47.20
International Bus, Mach., Corp. Office Equipment 1-563,0 415 835.00
Pitrey-Bowes, Inc. n " 1-563.0 416 901.75
Universal Stationers, Inc.  Shelving Units 1-563.0 u17 L2l
Petty Cash 418 1,k01.51



WILLTAM RATNEY HARPER COLLEGE
DISTRICT XO. 512
PALATINE, IILINOIS 60067

BUILDING FUND EXPENDITURES - August 11, 1966

Account Check _

Payee Descrivtion Number Fumber Amount

71, Bell Telephone Co, Telephone 2-506.54 - K19 $ 265,78
Hinrichs Rectric Maintenance-Electrical 2-507.20 - h2o 10.00
Chalet Builders n -Carpentry 2-507.20 lvak 1,396.00
Shamrock Best Main, Service n ~Cleaning 2-507.,22 422 150.00
Roy Lalonde Building Rental 2-508,62 L23 1,018.33
Petty Cash Lol 35,98

o~ TOTAL BUILDING EXPENDITURES $2,876.09




WILLIAM RAINEY HARPER COLLEGE
34 WEST PALATINE ROAD
PALATINE, ILLINOIS

STATEMENT OF POSITION
EDUCATIONAL FUND
July 31, 1966

ASSETS ACCOUNT NUMBER
CASH:

Imprest Fund 101.

Cash in Bank 101.
INVESTMENTS

“Total Assets

LIABILITIES

PAYROLL DEDUCTIONS PAYABLE:
Teachers' Pension 204.1
Withholding Tax 204.2
Social Security 204.31

Total Liabilities

FUND BALANCE

FUND BALANCE - July 31, 1966 300.0

Total Liabilities & Fund Balance

AMOUNT
$ 5,000.00
140,036.62

124,540.28

$269,576.90

SN SUS

$ 31.05

$269,545.85

$269,576.90




WILLIAM RAINEY HARPER COLLEGE
34 WEST PALATINE ROAD
PALATINE, ILLINOIS

STATEMENT OF POSITION
BUILDING FUND
July 31, 1966

ASSETS ACCOUNT NUMBER
CASH:
Cash in Panks ' 1OE3
INVESTMENTS 102.0
Total Assets
FUND BALANCE 300.0

AMOUNT

$ 35,807.74
46,830.72

$ 82,638.46

$ 82,638.46



ASSETS

CASH:
Cash in Banks

FUND BALANCE

WILLIAM RAINEY HARPER COLLEGE
34 WEST PALATINE ROAD
PALATINE, ILLINOIS

STATEMENT OF POSITION
SITE AND CONSTRUCTION FUND
July 31, 1966

AMOUNT

$(90,017.25)

$(90,017.25)




Atgust 12, 196¢

Mr. Stansioury attended high scrool and college in Iowa oxtain-
ing nis M.A. degree in Guidance from the University of Iowa.

oleted additional graduate work at the University
cZ IZllircis and the University of Iowa.

Mr. Stansbury drings & fine background of preparation and
experience in the area of scudent perscanel services to the
vosition of Director of Acmissions and Registrar. In tais
position he will be responsitle Zor providing information on
e college, carrying out pire admissions counseling and Zor
admitting new students. He will also be resoonsidble for
Ceveloping the records and registration system of the collece.

The father of four cniléren he and nhis wife Delores resicde at
306 S. Drycden in Arlingteon Heights.



Exhibit B.

NEWS RELEASE
August 11, 1966

Upon recommendation of President Robert Liahti, the Board of Trustees
of Harper College approved the appointment of John H. Upton as Director

of Institutional Development and Community Relations effective September
6, 1966.

As Director of Development and Community Relations, Upton will be
responsible for keeping the administration and the board apprised of
available sources of financial aid for operation of and construction of
college facilities, as well as the coordination of projects with local busi- .
nesses, and state and federal agéncies. In addition, Upton will assist

in keeping the community well informed on all activities of the college.

Upton comes well qualified to accept the challenges of this position as a
result of broad experience in business and industry, higher education
and as a radar and navigation officer in the United States Navy. At age
33, Upton has earned a B.j}. degree from the University of Michigan,
an M. B. A. degree from the same institution and is presently concluding
a Ph.D in higher education.

John Upton and his wife, Kathleen, have two children.
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Professional Emplovees

A.

The term "faculty' shall include members of the teaching staff

together with the principal administrative ofnces, librarian,
directors or coordinators of various testing or research pro-
grams / ersons with similar duties on the College staif.

The term ''teaching stafi' shall include professors, instructors,
or their equivalent performing part-time or full-time teaching

duties.

Full-time Proiessional Emplovee

A full-time professional employee is one who is employed on a
contract basis and is regularly scheduled for 12 or more teach-
ing hours or its equivalent.

Part-time Professional Employee

A pari-time professional employee is one who is employed on a
contract basis and is regularly scheduled for seven (7) or more
teaching hours or its equivalent, but less than 12 hours.

o

Classified personnel are defined as all employees other than
professional employees (see above) who serve in a non-academic
capacity.

Classified Full-time Employee

full-time classified employee is one who is regularly employed
and regularly scheduled for 30 hours or more per week.

A part-time classified employee is one who is regularly employed
and regularly scheduled for a minimum of 20 hours, but less than
30 hours, per week.
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WILLIAM RAINEY HARPER COLLEGE

RECOMMENDED POLICIES

TRAVEL REGULATIONS

1. It is the policy of the College to issue domestic travel credit cards

to the President, Vice Presidents and Deans. At the discretion of the

President's office domestic air travel credit cards will be issued'to

selected faculty members and other administrative staff. '

v .

(a) It is expected that air travel will be second class on two
class service, and third class on three class service for
all trips that are two hours or under in flight time.

(b) On air trips in excess of two hours second class tickets
are authorized on planes offering three class service.
(c) First class service is authorized on sirngle class service ™

and when seats are not available.on two or three class
service on desired flights.

(d) Foreign travel at the expense of the College must be
authorized on an individual basis by the President's
office. "Under such circumstances, international air
credit cards may be issued.

2. Travel by rail is at first class service.

3. When travel is by personal automobile on official business for the
College, it will be reimbursed at the rate of ten cents per mile within a
radius of 150 miles. Beyond that distance the equivalent air fare shall be
used to determine reimbursement.

4. Travel advances may be made to employees of the College in an
amount equal to the anticipated costs of the trip.

5. All expenses will be reimbursed for living outside of the Chicago
area while on official business of the College.

6. - Two leased automobiles shall be provided for college officials for
use in conducting business in behalf of the College.

. n’:“




RECOMMENDED POLICIES
(continued)

CREDIT CARDS

7. Telephone credit cards may be issued to the President,
Vice President, and Deans. At the discretion of the President's
office, telephone credit cards will be issued to selected faculty
members and administrative staff.

8. The College shall not pay for, nor be liable for, credit
cards other than air and telephone cards issued by the College,
even though the use of such credit cards is primarily for the
interests of the College.

HEALTH PROVISIONS

SICK LEAVE

Sick leave is granted as a privilege to employees of Harper
College and is the position of the Board that sick leave be used for
sick leave purposes in accordance with the following regulations.

1. Leave for minor illnesses which do not require a physician,
will be ratified after notifying the appropriate supervisor. If an
employee is absent for more than three consecutive work days, he
must upon request submit a statement of disability from his physician
in order to qualify for sick leave credit.

If a person is convalescing at home from a period of sickness
or accident, he must report to the appropriate supervisor of the
College either in person, by telephone, or by letter at least once a
week during convalescence. The College reserves the right to seek
the advice and consent of a physician of their choice in order to
determine whether an individual may be entitled to benefits.

Sick leave may be cumulative up to 180 days at the rate of
one (1) day per month per full year of service. Sick leave for
part-time employees may be cumulative at the rate of 1/2 day
per month up to a maximum of 90 days.

No payment for unused sick time accrued will be made.
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RECOMMENDED POLICIES
(continued)

2. Family Illnesses and Bereavement

An employee by notifying and making arrangements with the
College, may take up to three (3) days leave for illness or bereave-
ment in the immediate family. In cases of family emergencies or
hardships, limited additional leave may be arranged through the
College administration. Members of the immediate family are
defined as: mother, father, foster parents, husband, wife, son,
daughter, brother, sister, or any relative living in the immediate
household.

3. Health Examinations and Chest X-rays

Physical exams and chest X-rays are required of all personnel
at the time of employment he College. Such examinations shall be
recorded on a form provided by the Board. The Board may require
physical and/or a mental examination whenever a question of fitness
may arise. Initial examination upon employment and examinations

requested by the Board, will be Wn at Board expense.

Regular medical and dental examinations and tests are the
responsibility of the employee except when they are necessary as
treatment for an injury or sickness in conjunction with College business.
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TLLINOIS JUNIOR COLLECE BOARD
1 - - (4 Dy
223% East Washington Street

L T o ¥

Springfield, Illinois 62706
July 21, 1966

ich, Executlve Secretary

Subject: Allocatlon of State CGranic, July 1, 1966 Cloc:inz Date
The material which follows wepresents the objective computation of
+Capital Fund Grants accord*ng to the criteria and procedure approved by the
Illinois Junior College Boar In addition, three adjustments ia the pxo-
cedure are presented and br;efly explained aand suashaqt_uued The final page
£ the document represents, ‘in my judgment, a& fair -and equitsble distribution
of the available funds to the six particlpating institutionms.

The matter of the approval of the individual campus plans with respect
both to type and quality of £a cilities to be included in Phase I and in the total
project can be made on the basis (1) of 2 wmore thorough examination of the data
avalilable in the application and the attached exhibits, (2) conferences with
individual college officials and (3) the presentation by college officials to
the Illinois Junior College Board on August 11,

Adjustment Number One:

The eriteria and formula for objective determination of State Grazts
resulted ia the fol.owi:a grants from State Funds, No adjusctments in any date
were made,

Finaneial Educazional

Efficiency Need Mean Dist,
Index Index Index No. g;li:ﬂg State Grant
01594 801 . L6975 503 Black Hawk $ 334?93875- 00
2145 ¢2132 221335 504 Triton &,383,925.00
. 1492 1558 L 15250 205 Sauvk Valley 3,126,750.00
<1775 .1312 L15435 503 Chicago 3,164:,175,C0
«1693 « 1709 . L7010 511 Rock Valley 5,4387,050,C0
«1301 1488 L3945 512 W. R, Harperx 2.858.725.C0
TCTAL 1.000C0 1,0000 $20.500,000.00

-

Adjustment number one amounted to eliminating Chicago City College
District 508 from the computational process since in this process it was
entitled to $3,164,175.00 while it was reques ting only $2,675,077.75. Thus,
the objcctive computation involved in the proportional allocation of
$20,500,000,00 less $2,675,077.75 or $17,824,922,25, This permits the
prapo::;o1al ql‘occ.‘....on of $489 097.25 ~ the difference betweea §3,164,175.00
and $2,675,077.75 -« in additional funds among the remailning fivo institutions.

Projected Earoclluent Data for Toiton:

F,T.2. at Occupancy adjusted from 5519 to 3000
F.T.2. to bec accommodated fxom 5010 to 3500

F.T.E. Iacrecase Zfxom 1966~67 to 1970-~71 Zrom 6037 to 3500



Rationzle Zor Adjustment Number Two

TRITON COLLZGZ
Enrollment Adjustment

- =

High Estimate of the Young Formula with National Grade~to-Grade Retention Ratios

4952 TFzeshrmen 1965-66
.94 Dbecome

4655 Sophomores  1936-87

_-90 Become

&190  Junior 1967-G8
.92 become

3855 Seniox 1968=069
a2 raduagte

in June 1
Eater Triton J

939
Junior College Freshmen-Full-Time « 1969-70

o~

L.\
wn
L IS

et

b
[N
[oNe)

Remain on ia Triton Juniox College as Sophomores = Full Time = 1570-71

-I

-t
o
[ el

1872 Total Triton Junior College~Frechmen & Sophomores = Full Time 70-71
2 Times as meny partetime as full-time students '
3744 Partetime Students (carrying an average of 5 semester hours)

1236 F.T.E., of Full-Time Students ~ Triton College
1372 Full-time students 3
3108 TFulleTime~Equivalent Enrollment -« 1970=-71

b
e
>

t

1
-l

7. ; i T P, e, e o B |
s & Liberal estimgte onm Che underiying pudlic and
b |
1 .

1965~56,. It does not consider growth
is not zequired since our projections

This 3,108 £1
non=-public hig!

“
't Tam T emomea
o SCA00L en
-

o

/ - - e Cp | - s T o
in this underlying enrollment, but thie
)

imenc as o
TR

can run only to the 1970-71 academic year, Therefore, the 3,500 F.T.E. estimate
would appear to be & reasonable adjustment in these crucial criteria, The
secondazy school retention ratios aze taken from The Digest of Educational

Statistics, 1964, Department of Health, Educaticn and Welfare.




e0oD g1

N .
S0B1T"¢

cenn’
(4%

041278 0000
700878 VDI
TAVAV Y. 0oen’
LA A HI6L "

5504 e
cooo”* oy

€36 " &%
coon* i At
o e "

436% S,

SD3400Y)
IRONDI
WIERTOY)

£000°2 £000°%
Z

e g5
0Ou6L” . Doue
AXAN 5865 °

oG-
TSN
CN -
(e

:: ;;..
[RWA (RAA
£S5t 827

o
ol
=
D

5U3a009
DO
2028y

asqumy

mree iz

A onandn s} iy
S \\\ 3 (S A
.\J.u\..h.uw....\ \ \\\h\,\ Q.\M s BN
g e R
. . By
0600 0000
9653 ° .3 737
969/ ’ HHY \
.____\.\\ _;u T m. r o
026" SEyz”
11171 RTINSO 1. .
Ui A G

0000t

L0060
..CCH

~-, 3
YA

TH3T

6’

5683% %91 0000°

oL % 5oL
6% PORTA

: 1§ e vt o
2617 I18TH
DOSEE RTTA

VA

«y.;
¢



S0C0°¢
\\\

Py A
R

L

30C
367

o1

£000°%
caus’

7\. O
Hi%

:&OO

Dol
51
(e TR
393 g

057

5035009 i
vugﬂu,f
P ooy

MADIS .r“.ﬁ »J.uh

-.. \Fkﬂ

omuouoca

2D TRIMOY

e

30D

Lu:T:

SD{eD At

9549°
0G3L°
DM
02456°
.\_.\“_ "x\_ ..-

ouie”
Y61
891
GGEe”

1581

~

-

Nt
-

Tonl

Lvy

i

1

G

2. N
20 CoGN
6691
03¢’

Toauy
A |
4

0050 ¢

G5u3°
~;>\
$459°
&mc

1

AL
qg°

i ﬁch.ﬂ
:0vi9”
v y608!

A ) 7.4 )
T 9hEgt

0.1-0 -;." \"'".r s“"

"

N e . >,
SSOJ8 Yy %)

R o s
FL._NP #\\N

3
uumws
Navy MORIN

daodusy W Ca
"DLIBA NTOY
»

i

NOLUWLLL)

AR
119
90§
c?ﬂ
<05

N
- —
“l

~"

o \D

D O e
o
<

o
S
eI *e




00090’
mcum
wEN"
oy3L”
10€¢"
CH6L"

{Eu0iaeD

Zopuag
(0

ooco )
IL"
b .\ Cm
OrA7d
9¢e
G631’

Y1T1Ee/T
No.oo /1
..-m_\P

(1)

0000°1 92e0° 0000 ° T

1261 13107 9561°
8561 ° 270" 106"

0810°

€L0¢’
A
Geol

PRI

Cuspuy

1

o
\
.

i
3. .

ii
LYo Vo TR Vs Vs I Ve )
e

ol e

0P

<

S b

S 1S

D W O o~
<8 O 60 N O
-~ ~N

.
- i

WO S«
S oo O
N O

(z ©3eg
Tenoeduy oy oyy £

SR

o08) (Qrquiivay
{q popragd onfep

0000°T  ©000°Z  0000°%
8LGG6’ SV 898¢” 106T°
L038Z"T G6e” 986¢ " 80T’
DAV Y YAV e8¢ LO6T”
YA | 929¢° 8GES 8012 °
; G631 ARG 9807 °
5 i €

©

000" L SZETON "

IR 1000° €6°¢92°5}
€661 000" 60°53L e
LTG6L" 2000 " ccege6’ef
6Lo¢” c000° 76° 918 24
LLGT" c00° €3°vi18°¢/

....».\\.\ g,.“.,ﬁ i

< 09039 :
\.‘..\c.
¢3¢0 7°6elt 137 G¢E
Gl¢0” HI.QW\H ey
66¢0° ytee/ Vee

\omo.
6L¢

oy e

Fx;,:oL H,

Naqu\m

LS TE
18°5€5

376e/t




SCOCcCoOoCo
L d

Afnp]

<°a

0000°T
€991° =
LT »
oweL" =
L9€Z’ & (O YATAR'S
__ 0661 = o 51
PO
LneonD,;

319

AN

]
se o

YL0T" T

.

L)

i
O YO \WOWO

(¢)

O =
N

SSSOSAL B S S

~

yent”
€661L°
4161’
6Loe’
LLGT”

Y1 Ee
¢0*06
£6°$8T
06’001
9L "¢t

ey
&

.
o
" O o™

16600 °

W O SN

I~ oy O

o
N
<
—i

odol SuzaAf(enby TFrooxdydoy | Aouldad Tod
(zmgoe(q RGN
T
& 83071
e G .
A_v

\.L\P

.. 389D
VE ?:vm
£

L vseyg

C

L03¢" 1 G

6¢”
gent”
$¢9c’
$681°
m -

27 o2

00001

177 G¢€
LAY
W ee
LG°¢CE
18°6¢

A=

24 hS ot _
o-_.o \\\ -

«ﬁ,a emo, 2820 " qelt

€9° 1OGL" 61¢0" "¢/t

G9°G6 £10¢° 66¢20° VEEAYAL

91 °;S 6ere” 100" 15°¢¢/(

€€°16S £61° GLC0°" 13°6¢/1
REATND] jeooadioodl cad
Tewiooq 58

08) (DTqRERAY BRU(
£q popiaty o:FJ> woEn

suinacd szv a2 1 pol
;hmggq TeRby §780) padw
czul ‘ononoud

e

0 Sy LA D E e
R AR R

Lty

.J.U__.

C000°¢  0000°%  (POO'T  €0C0°I JVATOS

898¢” 061" 9e6L" €c0¢”  amdawy A i

036¢ " HA . /o6t” iz0g*  LopeA npoy

FESET  LOGTT  GROTT  HESTT  LDT(RA Synug

GGES A Geie’ 236¢” SORY R’

256¢° g00Z° (oL’ Ozi¢” AT peTd
X y e o S A EC ¥ t

ooy semty u:.‘w.*..u...

G28100 " _

0610007  €6°¢92°G/T €5 882%¢
792000 60°88L°S/T $0°89L g
y52000°  £€°866°€/T | ££°866%%
GS€000° 76" 918 ¢/ §. 059182
¢9¢C000° €3°918°¢/B | ¢3°918°¢cs

W

[
—

v
o

oul

n2s

GO'1 A

G6* [ovid

—= TXOopuy | woganjigsug

20y TeuoE3oy
Mﬁf_

sl pif:
2nbi

T A
ALY
Trs
905§
06
€03

(9
—
W

N D e
3
LY N N WS

(=

S
RS
¢gc
0+
€06
8% J




9]
<
o~

-

o
(73]
Lo
-~

66¢S”°

s i—- S

2URAD 03
ST 2URAD

SIoLL 99ty &
yAYA
[eiopd,l 2 93e3s
w
0
t)
<
P

e

fw.kr;

S
O
—
)
o~

8vee”

)
o~
v
el

.

.hc>ouakr\ o

00°i22°¢s6es

Go"cco 000t

00°CCO000° T

€0°00D oo: H

Juean

30

[eropa]

aunony

.mawo.. o
N ow,cg 0 8T
Aus) ADd

ud

e ©
v

690007005 0%

JUTI) 03238
0 junomy

0L 0L 08

NUCHTCRA

14465 LT 0%°055%6¢1°8T
Acwmﬂm U ATRE Y A §
3667 ° 0O Lyt u65%6

JQ >~m
SOk |
TR0y,

ryh
G0l

00°03L5L9% 2T

4 ca _PN x\o o:.
J »ﬁ

YRLG

0000 T
A XA A NIA 051/

0tLo¢’ ¢y’

‘115 S$L50E"

Qougca v pn_oq
Xdpuf
ueo

T
VAT LDEC

700800

AT

L

NANAAI )

ooy

OCO_”

i
b



.

Sl

4
co

a7

RS

Ty G

C0°G00°C0S 0es

L1790 6950 ¢

07 146" 16)°¢

AT e

o

GLU149°159%¢ §
.?_.c.;u V3218
0 Junony

LL0°G1

68 G610

%49 I

L0LLUS s

192 $

S5 .
£6G°¢T 0%°0
tiocty T ke
Yoo L —.__.- '

‘05cfg

69 4
o
D)

95 wf 1..

TRI0L

62°226 vea LT

911818

Vids

JLRVAD

€962/
o Tiy*¢z0 0TS

N

AARAA N A NAR

rradoaddy

NRORID)
KINAVARS

..mcrﬁ:oo

“rovtet

AN
¢ % {eaog
xopury,
SIS0

HALLDECT

RHORS ROX A 1A

~ 0 e B~k
-O..x.,u‘- .\msm. O
_19°¢0gfEzet9 §

(4 yeie”

YGS 9w3T’

o:cﬁ
-moﬂio;.g

xopuy

00

< o
£S0° 052 ‘0%

AR

95" E€8L fuy" L
609869041

Ge L
I ﬁOr L
RTOEICINDT
SOpUE

+*
(o

IOL

[~ T .
oS2oiun

IVI0N

.‘_L{au T

£OTTRA 320N
Loprea g

VORI

208§



e e
. - . * - - - - 5 e & 4
momarnny e o vm ! man e deTm o em e en o eade s mee . et ers e FalE Sl
.J.../ut.-\....-_u..- L Cha DICHhoTTIondL ELLORELIL0NR CL Che Y-
5 -
~ = am o v 0 e e
- = e et e hna e
R Il LT L oy . A, 1 myw s e m menemm T T emmem 2
it R et LLBT 0L Ciié gnrollaanc
Tamsl = man o amm - e=le e e e -
- - 4 .-L--.-\-_U_. ——— g i e e o e h—JJ
B
=1 PR P PPN, P gy e MV e (Prmomse de o e me e e e e S
[ S S S S h-thi—\u-—hw. - vu_u-.. \.T-u---ﬂ-v [ B

-t et b L, .

=Ae S ea_ B et
SV3 SLACK Ravk ? 500
Sy e e Ao 1%
AV LTLCOL e L2l
. - ot o
=V B it - Y il
VY] Saxl Vall ey ..J}/.uu.
513 fock Vel / 5. %591
—— -\ e e 9 -—
=4 . T NnsSe
SLZ We dva NS LC
o PF TR | TR A% OAL DO O
(ORI S S S du.—"(a:"-—u—-.u.l
gnn FYEE iy e TR EE - b B LS
- LZCLTO Sy QXD
aq° e - .‘ -
e i
= S, U L o o A s - % [} [MSyTr (= (RREIS
hu-—- »-—i»- et L.-.J ‘\..-‘..___; — ;..fu"- »._—Vs,s..-—.._v-.

[ T . nt.e . PURPRL. e e
P spe iy 1 @ g S Lald BOLCLUSLOLL LS Dase
; - - -~ T . el -—

L B R L

Z NNA ~ ¢ - - - - ~
A0 2 - o L ol o vy o g e eme ey
L WS L WO € SLL0CECLON O 9Caul wIilled &Lbeailill
- - - -
Aran il asen Tt T s 3
B AR C IR VSCaN- NULSET
T U G PN e
ptatelwly oCalie Uraence = VWiall
~ o A 3 T8¢ dn
.....4..:\.-... !..u.....;..._., -k P _Ud.-u\‘l_u»u A.Ua.u-u.-—u-
o' L ) TIPS AP
‘ A 3 3
P R ] - e
P R RIS e | [ Sg ]
Lrit Greuc = cimag bcCommnodated
B an av ol Ve s e o om,
e delly L
'
e e
- =y ] e
e cdelliaiva e e
e mm eVl poiros
[ N A b & E P
Lo AR S =Speg s 1 CI0se
R — v o 7 I g
A " \Jv.....a--ul..-\d
Fieais i fa e b m L g - T 3
zoe = GEaRC > LT e FP.T.E. to be
ttl- - - - L =
By o s o Y e e
™y M T ¥ @i ' e e o ranaed m e e ek
- e, ~ e = i
o~ LT e —
Timeam ™ " - i e . Tem e T opam mem i i o. [ --ﬁ-ﬁ‘jj‘
LIAL0LMENE OO 0 i o -t -
T A~ por, - de - | B I i g o g
oC AZcomiolaced i ..-\.u...v.._..auuu—s.u-
ada V.8 i ol
gk ~TLUo0 —-
fiNars o
-cale
A W o gy s e Ay e gy e -
. %4 2 kK H » = ) QT =& QT / - =
M i~ ~ & 7 ke et i Y e ) = P e T O ik, B [ U S P T
J.r....u.. wfane = - e - e e <8 R o LULSE Wy WM
q S0 o TO0
- oy

- $7.182,552.42
6,693

51,073.143064 times 3500 = $3,756,003.80



-~
b

T an

~F

)

“

-

]

4]
2 wd 0 W

s

@
[aa

«d
(75

-~

(]

™
i

o A
(SR v C

o

o™l
)

(=]
0y
D
~I

-

im T eea

[ RINCIS)

[& a8
o) O

[
™ O
O 1N

> L4
I O
wy ol
7 -\

| ¢

A
a3

o dm A P o
Ot LTanc
PP o Py

-
T
abs

e

-~
{
-

1) 0
[SEN>)
4 4

1
[VES

a

(S

~

&

WD TOV,

A~
&a

-

ccoxdingly,

A
e

ed

end

I
Q
9]
9]



£r CL8°€07°6¢8 €£'656°053°83 00°098°250°9 & 00°00000S ‘0z "IOL,

6 15 895y 13 ¢sifevi’i 228y °9zZve "= 29°0us 92y e zedavy ‘B a. ALY
£5°913°€619 I T At o ¢ 0279549y 00°123%€56 077155 169°¢ forreA YOl TIS
00°63%°59¢%9 AR AARR (| GLUOTT L™y 00°6£0°660°¢ GL*LL0%°s19e. oledtud 904
Y2 HET TILSS 95°€8LLey"t 89°05£c32°y 00000000t 89°05€°€82 ¢ o11eA B 00§
07" 85E TYE 9 09" vEc686 L 037°¢00 954 %Y 00000000 %1 03°£00%95L %€ 193F- 508G
L9°€0E“ETT 9 & 26°628°555" 18 SLOLLY 99y § G0'000%Cc00°T & GL2L9°299% § qael PR 0§
%00t 77 VAVAEEUGES Uiy [eiopag JuRd) 03248 ..prﬂw..hlm.w ol
1 oseudg 21248 [exopog IO Juncuy 70 junouly § *asyq

syonloxg 12207 pue 231833 |

poaoxaddy Jo juncuy Jo junomy ‘

|’

0 junouy

A At S AP e ————

NOLLYVOO LY (LANUSI00HT

|
|

&



et esd

96°81L°1¢ 3

‘NTIAS
%2°L60°9
§L°2T0° 492
£eL6s"8
63°L02°29
2¢’2038°6 $

- e ——

00°982°908°91%
00°000°629°¢
00°001°€2€1
00'000°€10°S
00°009°65Z°1
007000 62%*Y
00°985°0ST°1 §

S0°'€06°8 &

e 6ES 01

L€°L08°E

.

YL

5a)

,.\.-u.
00 6Ly

c€ecLe’L
00225 H1
£6°916°9

20y 9] 350)
1¥30]

§juowoAOxGWOY

011§ pug
P0UBIBO[) 9318
‘2378 30 350

12307,

910y a2g 350

e —— e ——— e

00" %572°683°9%  §8°65 4 00009 8¢w§ €0°¢oc et § 00 ¢y 88v 6
00“000 051 ¢ ~ =0 O 66°0SC°L 00000 6LY'T
00°00z°928 D= =)= 98°68¢°¢ 007006967
00"00%°4£0 "1 $0°190°1¢ 00°000°00% €E'9.%7 801 00°009°8.5°¢
00°000°501°1 0042 007009°¢ 00°000°1 00°000°0ST
00°000°256 0= =0~ 63°589°2¢ 00°000°2.9°¢

00°y%9%518. & po’ziz  § 00°000°SZ 62°6L9%% §  007zys'stE §

ca ey —

LU 04 350D CRRCECE I ) DAY 104 250D
93TS IO 150D

s

935S o 350D

e v ety

SOUDUDAOIAUT
93135 3O 180D

3yen0], wﬂu mwo 1109 £q
2wes I0J 930y a9J 350D [BIOJ, pue
spamoaoxdul o319 «mJﬁmHJOqu o;:; ‘9318 JO PIVY Dl 3509

I Java

50429 stouyyil ‘pyayySujadg
390138 uojdugysen Isey %E¢Z
Qavod dOdTL00 WOLNAL SIONIIE



L

ay

0022541
£6°916%9 §

e — e et

DI0Y 194 150D

e 0
00" %927 683 95

00°000°05T"¢

00°002'928

00°000%25

00°44%9°613. §

———r e .

5JUDHIAOIGNT
9375 30 359D

$0°290°12

0042

s

da0y 4og 350D

00°009°Gevs  €0°z9cCl s 00 TywCeuiGs

= 007000764 T

00°006°96Y

00°009°3L5°¢

=0 98°682 ¢

00°000°00Y ceroLy®est

00°009°¢ 00°000"05T

=) 68°599°2S 60°000°2LY°E

o
o
-

00°000°52 & 62°6L9%C & 00°256%61s &

P —— ——— e

L0S°SLL

RN CECEI ) 2a0Y 1og 150D 293¢5 50 359D

9318 0 350D

syei0], puw 28921109 £q
SWeS I0J 930y 1904 JS0) [ej0J, pue
Jusmoaoada] o33g ‘evutrivoyr) 93Fg ‘931 JO 2ADY a9l 1509
I

dTUVE

90429 stoutryii ‘pyoyylujxdg

100138 wojdujysejy 3Isey %YL

QIVOd YOdT100 WOLNAL SKOMITITE

aadaey ¥ °i
L2112 o0
02BOTYD
£a11en yuBg
uo3IFas,

NMeH Moerd

it i A A —————

fo7anaasay

(o]
o
&y

£08

KR

*3s1q



L01°¢es 00 ¢mm e 6es

8hlE

R4t RrA TH9LE
€9°0¢ ¢0°1c
ST L0L7CE
65°1€ €0°¢e
Q3°0% 0% 0%
%9°0¢ ST TE
1%7°62 "06°6¢
€9°1¢€ 18°¢C
~1€ £S5 °CE

m& 167068
L3 T ..__..

o~ 9 A&3F1T30

'&-380) TeIZUBD

30 380D

¥ 3800

©ITS 11V

e |

33 °bg

L2 AEO]

¥opul feuoil

Yyo'ge "8 ged 09g° muﬁ € 8S°061°TE9 TOTS  COE°ES6°T 8S°T6Y %65 €0TS £89°Ty8 TS 85 GLILEY 90T1$922°902 914 @
90°1€ 96°9¢ O0EBE08 0% 0STCZo*4T 000°0%E 0%°05T°€96 %2  000°021¢T 0%'051°€80°9Z 000529t O
+LT'EE L0E"9E . ; 2T .
‘09°2€ “LS°SE 09T°Swy  E1°688°090°Y TOE°L0Z  QT°06L°89Z°%T  £89°EwL 8T LLB1IS WL 001°¢ze’T @
€T°¢h 98'€S ooo\ﬁme 00046 €92° 000°0ST  GO°OLE€ivLT  000°%6L  00°0LG°L0T°ST 000°ET0‘S O
M?.\?.m 3 .TN .hm. 4 ¢ ¢ . 4 - € € [ ¢
“E2°0E TL8°TE 002°9Ly  00°0L9°%00°Y%T 000°EEZ 00°0L9°LE2 %T  000°SST 00°029°26SYT 009°6S2‘t o
TY'EC 80°0% EIL%9%  00°ETySE0°iT 0o0°6LL 00°€Z%°0T18°1Z 00" oY 00°Cey“etece 000°6Z4% %  Of
£06°CE LLE9E .
,-mMIme 66 466 £99°25C  00°680°€¥9°01 ¢ _ 000°85E 00°620°105°0T $ 000°82T ¢ 00°680°6Z0°TTIS 985°9ST°T & Of
; 83600 3J00J zoeloxd UL QUE]T 1004 § SULT 32X 6 AQTTiomd hwﬂﬂwua Naﬂa*ur@ 83800 2318 IV Juamdoyaisag

@u...mm w,..,”"...,ﬂﬂum 1) .Um [o)e] .\mmom _.:uOhm.,_. .P.m.Huﬂ.mO F 3509 smu.m._n.ﬂu__w mm_m_H u..m.OU ﬂmwOH &u‘mm b4 Uu.wm

.HMQ aod 880315 aeN HUOTIDTUE0Y nmJnOU 23S 11V jeiEiued 805 1020L

g897 2800 LTEEon 8907 100D [BIO0F  JO 7800 .

a4°'bsg i830%
ang _
300D
.@ﬂum Jo 36809 n00j=0aenbg-idg _pojenbiy pue
a80p 007 @avnbg xag onjuvp :oagroﬂpamqmn QU 100 VAFL 03
380D 2[qUIir) 6837 3800 dvofoxg Ter0] f8380) oiqeiimp fa80D) jofoiy Teiol

(pepusny) LI ©1¢
90429 SFOUTTIXL ‘proTatuyzdg

j3eo1ag uwoadujysel ised %€el
Quvog Iodi uoo YOLINAL SIONITITT

& |



)G ELTE 8S°061°1E9°10TY

8°€08  0%°0S1°€29°ve

ITé6y, QT 688°020°4%1

0°IEY 0G0°0LGUE9Z LT

020ty 00°0L9.54%00 4T

-]
o

[L°998  00°¢€ey ¢

99“2SE _ 00°680°E%9 ‘01
sloxd wE eupg 3004 €
01 1800

=
LS

2WEs JO 1600 100F-vienbgeivg
g0y zoog @2xvnbg zag onyep ﬂoq.«mu:omﬁ fau
aso) 3oefoxd Tea0l ¢8380Q ©IqY]

J.H

€800 VTGUILE, &8I

Z0E°E€96 T 86 Z6Y %65 C0TS L89°euB es

000°0%¢ 0%7°051°€96°4z

ZOECLOT eL°061°29¢ 41

Go0f0sT COTOLE vl

000°ccz CO°0L5°LET

000°6LL 00°c2%°018°¢

000°857 __ _00°680°105°01 §
OUTT AT § AQTTTORL AATTTEAN
% ivIjua) Jo 135090
FUOTIDOUL0Y “E380) © u_m Hﬁq

LIFTT20 8827 360D B3

(pepusny) TII °1qel

90/29 STORTITI ‘proTifuradg
ae9a3s uwondujysel) ased %€é¢
@IVOYd IDATI00 WOINAL SIONITTIL

4

0000211

§ 000 wwﬁ w 00°620°620° 118 985°9ST°T $ 0075 mﬁw 681214 66°

et e ram

596800 938 IV aJuamdopoad(q 960) 6501 Hopul UOFINIEISUL | "ON
)67 3500 TBI0L 9IFS ¥ ©3FS Anuoﬁ jeuoyday *A8Ta

@mu,n:a”_._.

¥epul TruolBey NEL £q POPTATP onjea uofieojrddy.
A0IVA NVIA

8S GLT LER 90T$982°902°9T$ 85 coy cnz Ez1s YO/AWV TVIOL

0%770S1°€80°9Z 000°629°C  0O%°051°80L°GZ 00°T  aodaeH*¥°*M ¢IC

ST LLS TIC T 001°CTE’T  QUTLLGWESSST ©6°  £oTTBA 00U TIS

00°046°£02°6T 000°ET0°S  00°0L6°022°CZ 00°L o8ed7YD  OS

h
_ ,
s |
05°CL9%¢6E YT 009°%G5¢' T 00 *‘=ﬁNmo €T 96° 4ofieA ¥nvs  90¢

|
00'Eev T2 000°62% %  00°CZ%°I¥9°9z 00°1 VOITIL  $0E

|
MBH NORTH  €0S

3800 TUIOL 03104

I PATS 03
.§00 goeford [elog



3RpUL [LUOESs

"G60°HS 06 4BYIEE  06°L65°CS 6€ VLI VS %0'9SL°ES T SSO'ES L0°LSLwd €2°058°€d  €OTGEICE 9% T96°HE €TWIV WS  86°1cefes 9ut!
*@8L°c GC°LTISE  GD'ECLTE 8YTOY8°E 91°996°€ Ty REEE GL°TI0"Yy 9T°0TLE  GLULLY'S ewOLS‘y 20°ywey  80°196°C 00§
905°¢  €S°ILYC 6E°069°C 6876£9°C TL°¢ESC  c0°0CLfT 10°eni'C €8°20S°C  €9°9OLLZ €5°6E0°% %5°606°6E  €8°6Z0°C 000
45y TOUHEOE  66°9L6°T 29°78Stw 0T°999°C Iv°C00°€ L5UT6L®y 9Teee’c  IE°6EL’E 8L°OTT9 29°888°Yy  19°g00fy 008’
*269°C YL'TOE'E  0L°69S°T L7°916°¢ 65TLSEPE  99°ZTa®C GETS0E‘% 67°169°6  20°TL8°C 9€°S08’y GE'I69°E  10°eie’e :ﬁ
“LGT°C 96°90L%%  9'99%t C0°LYE‘S ©£6°088°Y EE°WES®E 95TSYY'S €ET0L6%%  8S°009°C 9E'IES‘9 8E'T96°S | LwT06c°y  6LO°
"EL°Cs TOCTOSES  18°008°2¢ G6°wTe°Ed ©8°68S Y TL°898°%2$ G 698°cd 66°LT9°CS  6€°T06°CS %9 GLT ws wyTo00*WE  9L°'90z°Ed 000!
§ §Upnas “H'i'4 304 JUOpRIS  UOpWAS A L' 493 AOGpRIS  JUOPMIS T i TWEpNIS  JWPRIE LA 994 DI09f
i1 f=q 913 £eq oumyy, £Leq nrd £eq em3y  Keg BIdg Leq ompy  Aed i £5q ¢
o +0d TInd 3 1ind aeg Tind 224 . 11t
24 X233 .38 i i e o P 1-i.1..-1. Ter
SuPl 3004 °Ard OF 63800 £37(30ed 437 (53l 83600 091§ 6607 360D 1Ua04 peaunbg a3t
2807 Iv30J, poaunby jBIqUS) P TS 6637 3807 [BA0Y pegunby
; 3 : a80) B30y pegenbhy .
QUPT 2007 ©ATS 03 3800 puw ‘Laryioeg L2FIFAN [EIAUS) Fo 160D
fo3e0) ©338 IV €eo ezeod Traol “s3sch oIS IV §891 2500 3c0foiZ [BIOL
) ¢380) 0afoxg Teaol uo 3600 Juapnyg Aed poaenby oyz puw
- gavepnag Lvg 2wyl ind pue sjudpnig Led unwﬂmbﬁnwm QWY Tind

_fgauepnig avereAfnbg swpy TINJ JO FUIL] U jusnfyoIUY
- (pepucny) AT ATAVE

00/29 STOUTTII ‘proFifuradg
w9138 uvoadugyseyl ased €72
ONYAT SO0 MATRAC CTONTITL

2In3ng feioy



tfpd 40°9GL°CE TC°SC0°ES LO*CLLvS
3%c 01°09G°c  eYQIL'E 6L°CIO%Y
1¢¢ TL°2TS’S S0°0CifT T0tToitE
=ty 0T1°090°C IvC00°€ LS T6L®Y

6°C 60°LSE'E  9vTeTeT €E°G0E"Y

" ..ﬁ

e ‘S 9CTEHY S
P

Bees Ce 698 Cs
RIS Gapnag [ Quepnas
o3y, Leq AiE £oa emiy
x X0 .—....MH:._.
1 - -
800 A3} 11084
gIUE) ¥ ©2F

po9 [elo] pojenbi

=t

_fgzuepnlg aueicainbg

ouTg 2003 AT 03 3600 puv ‘LITTFoed
‘pa0og ©3F8 1IV 6897 ea80) Tulol €g3500 237
tag0) aosfoxg Tva0] uO 3S0) JUIPN]S
- pauepnag £Lrg ewi] [ind pU® SJUIPNIZ feq qudreajnby oWy TIT

owyy TINd JO SWIBY LT JUSM]OITY SAnINT

_avpug anaoamoﬂ 1101 £q poplaTd onfep uopaeopiddyy

S re———— - m———
e

2600 [T Jﬁ__. H,Urr::L

- e o
B30T, .—..‘.C.rr.. _uﬂm“._-..m

371F20 [BIJUS) Jo 380D
pﬂdmmmdumou
n

d ,pod anenbg oya pus

£3
5

t
L4
ke
re10

(popuemy) AT HIEVE

90L29 STOUFTIL ‘proradurads
a9023g voaldurysey 1seld %€z B
INTINT TETIN YOTNGRe QTONTNTE

aooloxs jeiod

€E°058%Ed  CO'GETCS 9%°T196°wd € %ovvé  86°TE9°ES
‘0zL%C  CLULL%CE ©%°046°%% Co°wwefy  80°196°C
285°c  89°0LL €5°6E0°Y 45 606°E  €8°6Z0°C
£e8%¢  IE°6EL‘E €L°0TL°9 €9°8BE” TS €00 Y
“169°c  20°2L8°Z 9T S0Ey e T69°E Mo.mxgq.
EC°0L6°Y  86°099°€ OC'TES‘9 8E°196°S Ly 06E”
66°L20°CE  6C°206°Z¢ 49°6LT vE YU 000y  wL o0z Ed
ToopmIs F i d 397 JOepmAS  J0opnag @i 4 404
Leg SLd Lsg mma nam
g 1ind 29
g "

991t 696°LT
oom.m 000°L
000° mnﬁnﬂ
oomhﬁ 0SL
L8L'E LTy
6L0°4) 60%° %
00Z°¢

000 J

|
|
|
UB ol
Xofpue TeI0],

SLE “yE

006°¢L 3odzen*u‘n 1§
geEcchaTTRA %208 TI6
008°s  ©3voTYd 80§
LL9°SARTTRA ¥nTS 90S
2909 uoIiaL 40§

000 smelH x%oRig €06

83 Lom;ﬁ 5 §3ua@pnag
£og QU

| £feq w11
Tint iea0L

e ﬁm ’

Hid UOFINIFISUL B
1e20L, ‘oM "3STd

eﬂwaﬁounm po3nsloig

BANTXTR




11791 LY°E1T 1626 00162 696°4¢
£9°€CT €8° 1T €1°L0 005°9 000°L C0s°L
6Z°ELTT . TL°LOT L €8 00y e’ EEES
C¥°CIT €L°06 £ L Go8‘c GSL % cog’s
N AT 18°L0T: 82°€8 LeL%¢ L1vy LLe‘s
96° €9t YL e4yT 6 60T 6L0°% 65%° % £00°%9
GG LTT 12011 L1°CR 000°¢ 002°¢ 000y
- Tquopnas Juopnas  *Ha‘d Jjuopwg wopnag ‘A d
Leq ouyy, Leg 917 xog Leg ew Leq 5 asd
TERT f8d ad 1184 #od 257
T 3994 eaonbg 804D VS [OIUG cmuumwo (] WIREFRED
uojzeindod A9TII6TA (OGT PUC
gauspnag Leqg *g°1°d poadefoag Faeﬂwnr TN m,tqusm a3 pus
Sczeg Jog 30ofoxg yoeg uj pepraoxd 1904 orenhg yo Jaquny oyl

ﬁbq:w: oWy YI0S

18303

Coquopnyg fLeq emyy 1Ing pue sjuapnis Leg a
“gauopnag auogeanby ewiy yIngd Jo mEquH g Lruspﬁouﬁu peaossfoig

L ETEV

. . 00LZ9 ®FOUTITI ‘PIOFISutadg
) Je0218 uwondujysey asey %g¢z
SFPOUTTLL

pirog 9301100 rojuny

-

CLETHE  NVIN WOV ﬂ.._.?

xadue ¥ w IS
Lopiea ood *H 1A%
aa,m,on €05
i
Lotien neg@| 90§
a
VOSTIL, + %05
Nuey soerd €0s
VOFanata0ouf o [ ON

.| “asga




= e -
~Public Wprks Woes
Projects Face Delays,
Cutbacks as Bids Soar

Far Beyond Estimates

Pittsburgh Stadium Will Get
Narrower Aisles; Oakland
Subway Becomes Costlier

By JOIIN BARNETT
Staff Renorter of THE WALL STREET JOURNAL
PITTSBURGH — The skyrocketing cost of
construction is turning out to be downright
calamitous for many public works projects.

From a sports stadium here to a bridge;

over the Mississippi to a subway in Oakland, -

Calif., public projects are being stalled on the
drawing boards by contractors’ bids that re-
cently have ranged 1005, or more above budg-
eted estimates. Reason: Labor and material
costs are rising so fast that they are outracing
““*he projections of planners. '

Bids on a new foothall-baseball stadium
here came in the other day at a minimum of
46%¢ over the désigners' estimate. Illinois of-
ficials were shocked to receive only one bid--
at 1229 over their estimate—for paving a new
bridge across the Mississippi River at East

St. Louis. Earlier, the San Francisco Bay .

Area Rapid Transit District got a low bid that
was 28% over its estimate for a mile-and-a-
half section of subway in downtown Oakland.
Every one of these bids was rcjected. So

have dozens of other bids on public works
projects across the country. The turndowns in-
volve such jobs as installing utilities in two
college dormitories in Virginia, erecting five

Jersey and building a student health clinic in
Illinois.

’_ Projects Aplenty

This budget-busting inflation of construction
costs has come at a critical time, when blue-
prints for public works are being cranked out
at a notably hectic pace. Engincering Ncws
Record, a trade magazine, estimates the value
of new public works projects announced from
Jan. 1 through mid-July at $11,652,600,000, up
389 from the first 28 weeks of last year.

In contrast with private owners who can
frequently negotiate a better price if bids. are
too high, public works officials more often
than not are forced by law to reject over-
budget bids out of hand. They must then

# either redesign cheaper versions of their proj-_

2rts or somehow persuade taxpayers to au--
thorize extra money. Either way, the projects
are delayed—while costs soar even higher.

As price tags for construction work climb,
businessmen—such as Chairman Roger Blough
of U.S. Steel Corp.—worry openly about the.
cffects of such building inflation. ‘“We’re con-*
cerned about the increase in construction

costs,’”” Mr. Blough told a recent ncws confer-- |

ence. I think it's quite an unhealthy develop-’

aie P

How ‘Hungry’ Are Builders?.

day-care centers for the mentally ill in New .

ZJM AM oo r L
P /o) a6

Costlier Materials

Besides labor cost increasecs, contractors
complain that there have been significant ad-
vances in the prices of such materials as
'structural and fabricated steel, copper, Pply-
wood, lumber and concrete. “I'd say'our aver-
age overall materials cost increase is 5% 80
far this year,” says Charles B. Solomon, vice
president of George B. H. Macomber Co., &
big Boston-based construction concern.

Awm_nom-actors con-
tend, ig a failure on the part of public-works
architcmﬁs to stay up to-date on
these costInTTeasTs, so that they can work up
realistic estimates for public agencies. “‘These
people have got to come down off Cloud Ning
and look at the facts,” declares builder Louis
], R. Perini, who says his Perini Corp. hashad a
|number of bids lower than those of competi-
tors rejected lately, including, one on the Oak-
land subway, because they still were too far
over estimates. g

Some public officials suspect that contrac-
tors also may be jacking up their bids because
they are so loaded with work in these boom
times that they don’t particularly want more. -
When the low bids on the Pittsburgh stadium
added up to a staggering total of $38 miillion,
icompared with the designers’ estimate of $26
million, Burrell Cohen, head of the city’s sta- -
dium authority, asserted: ‘Apparently the gen-
‘eral contractors are just not hungry.” .

Contractors bristle at such charges. T
chase all over this ‘cockeyed country looking
for work,” cxplodes Mr. Perini. William E.
Naumann, chairman of Arizora’'s M. M. -Sundt -
Construction Co. declares: “It’s ridiculous to
say coniractors aren't competitive. It costs
money to work up bids, and after you })eat
your brains out on a bid you don’t want it to\
be rejected.”

The evidence is mixed on the question of
whether bid construction firms are profiting
from the inflation in building costs. Earnings
of Stone & Webster, Inc., dropped 3% in the
second quarter from the 1965 level. Koppers
Co. and Dravo Corp. both suffered profit de-
clines in the first half of this year and
blamed higher wage and material cos%s. But
i Aem mare than doubled its net income




’Pittsburgh Stadium Will Get
Narrower Aisles; Oakland
Subway Becomes Costlier

By JOHN BARNETT
Staff Renorter of THE WALL STREET JOURNAL
PITTSBURGH — The skyrocketing cost of
construction is turning out to be downright
:ca]amitous for many public works projects.

From a sports stadium here to a bridge;
over the Mississippi to a subway in Oakland,
Calif., public projects are being stalled on the
drawing boards by contractors’ bids that re-
cently have ranged 10055, or more above budg-
eted estimates. Reason: Labor and material
costs are rising so fast that they are outracing
#"“the projections of planners.

Bids on a new football-baseball stadium
here came in the other day at a minimum of
467 over the ddésigners' estimate. Illinois of-
ficials were shocked to receive only one bid--
at 1229 over their estimate—for paving a ncw
bridge across the Mississippi River at East

St. Louis. Earlier, the San Francisco Bay .

Area Rapid Transit District got a low bid that
was 28% over its estimate for a mile-and-a- -
half section of subway in downtown Oakland.
Every one of these bids was rejected. So
have dozens of other bids on public works
projects across the country. The turndowns in-
volve such jobs as installing utilities in two
college dormitories in Virginia, erecting five

day-care centers for the mentally ill in New .

Jersey and building a student health clinic in
Illinois.

Projects Aplenty

This budget-busting inflation of construction
costs has come at a critical time, when blue-
prints for public works are being cranked out
at a notably hectic pace. Enginecering News
Record, a trade magazine, estimates the value
of new public works projects announced from
Jan. 1 through mid-July at $11,652,600,000, up
38%n from the first 28 weeks of last ycar.

In contrast with private owners who can
frequently negotiate a better price if bids. are

too high, public works officials more often
than not are forced by law to reject over-
budget bids out of hand. They must then

#— either redesign cheaper versions of their proj- .

2rts or somehow persuade taxpayers to au--
thorize extra money. Either way, the projects
are delayed—while costs soar even higher.

As price tags for construction work climb,
businessmen—such as Chairman Roger Blough
of U.S. Steel Corp.—worry openly about the:
cffects of such bhuilding inflation. ‘““We’re con-*
cerned about the increase in construction

costs,” Mr. Blough told a recent news confer--

ence. ‘I think it's quite an unhcalthy develop-
ment (and) a very serious drain on the
economy."

Contractors say their bids are high because
iehor and material costs in recent rmonths
nave risen so sharply they can’t do the work’
.or jess. The Associated General Contractors
of America reports that a sampling of 149
construction trades labor settlements this year- '
shows an average hourly rate increase of 27
cents, or 6.2%. “Last year’s settlements aver--
‘aged less than 5%,”” says William E. Dunn,
| executive director of the association, ‘‘and for
Ithe five years before that the average was
under 4%.” In addition to paying a higher
base wage, many contractors report skilled
labor is so scarce that they are forced to
guarantee expensive overtime to attract
workers.

How ‘Hungry’ Are Builders?.

Costlier Madterials

Besides labor cost increascs, contractors
complain that there have been significant ad-
vances in the prices of such materials as
‘structural and fabricated steel, copper, Pply-

{wood, lumber and concrete. “I'd say'our aver-

age overall materials cost increase is 5% S0
far this year,”’ says Charles B. Solomon, vice
president of George E. H. Macomber Co., g
big Boston-based construction concern.

Agding tg the—eoniugion, contractors con-
tend, ig a failure on the part of public-works
architcmﬁ"s to stay up to date on
these cosLinereases, so that they can work up
realistic estimates for public agencies. ‘‘These
people have got to come down off Cloud Nin.e
and look at the facts,”” declares builder Louis
R. Perini, who says his Perini Corp. has had a
{number of bids lower than those of competi-
tors rejected lately, including, one on the Oak-
land subway, because they still were too far
over estimates. e

Some public officials suspect that contrac-
tors also may be jacking up their bids because
they are so loaded with work in these boom
times that they don’t particularly want more. -
When the low bids on the Pittsburgh stadium
added up to a staggering total of $38 miillion,
icompared with the designers’ estimate of $26
million, Burrell Cohen, head of the city’s sta-
dium authority, asserted: ‘‘Apparently the gen- .
‘eral contractors are just not hungry.”

Contractors bristle at such charges. *I
chase all over this cockeyed country looking
for work,” explodes Mr. Perini. William E.
Naumann, chairman of Arizoria's M. M. -Sundt
Construction Co. declares: “It’s ridiculous to
say coniractors aren't competitive. It costs
money to work up bids, and after you peat
your brains out on a bid you don’t want it t°..
be rejected.”

The evidence is mixed on the question of
whether bid construction firms are profiting
from the inflation in building costs. Earnings
of Stone & Webster, Inc., dropped 3% in the
second quarter from the 1965 level. Ko.ppers
Co. and Dravo Corp. both suffered profit de-
clines in the first half of this year and
blamed higher wage and material cost.s. But
Perini Corp. more than doubled its net income
in the first quarter and looks forward to a
“very good’ year—after a loss in 1965—Mr.
Perini recently told shareholders.

High Rejection Rate

Whatever the reasons for rising costs, con-
struction bids are being rejected at a re-
markably high rate and the evidence suggesgs
that designers and contractors both have their

Please Turn to Page 16, Column 1
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Public Works Woes: Projects Face

Delays, Cutbacks as Expenses Soar

Continued From First Page
problems. “There’s no such thing as all black
and all white in a situation like this,” suys
Francis S. Lorenz, Illinois public works direc-
tor. ‘‘There's a lot of gray in between.”

The Pittsburgh stadium project is a case
in point. Its designers say they got their cost
figures directly from suppliers whom they
expected to bid on the project. As of January,
the architects and engineers were told the
“in-place’” costs for the stadium’s 10,000 tons
of structural steel would range from $480 to
§5340 a ton. Actual bids on the project seven
months later, however, ran more than $800 a
ton.

Concrete poured in place—the stadivm
would have required 100,000 cubic yards of
it—was estimated to cost $65 a yard. The
bid prices averaged $90.

Contractors felt they had legitimate rea-
sons for bidding so high. Faced with a severe
shortage of skilled labor in the Pittsburgh
ar® they were nonetheless required by the
sta n authority’s proposed contract to fin-
ish the stadium within 20 months, in time
for the 1968 baseball season. Although the hid-
ders are reluctant to discuss their calculations,
it is understood that some added as much
as 259 to their labor-cost estimates to cover
anticipated overtime to meet the deadlinc.

“It's all just impossible,”” says one of the |
stadium’s exasperated designers. “Who can |
anticipate all these things?” |

If anybody could have anticipated the prub- ‘
lems the designers hired by the stadium au-|
thority should have had a good chance of |
doing it, judging from their past rcconls.|
Michael Baker, Jr., Inc., an architectural-
engineering firm that helped in the design|

new home of their baseball Pirates and foet-
ball Steeclers won't be nearly as comfortable
as the designers had hoped. nor will it be in
operation by April 1968.

Staid Stadium

In rejecting all bids, the stadium authority
instructed its engineers and architects to re-
design an ‘“‘austere” stadium that can he built
within the Qudget. This means less convenient
seating arrangements, narrower aisles, fewer
special box seats, a scaled-down stadium club
and other such sacrifices. Moreover, the re-
design will mean a delay until next spring in
the start of construction; meantime, costs likely
will rise further. ““What we'll have to do,” re-
marks one designer, *‘is design a $20 million
stadium that we can get for $26 million."

Privale companies and such institutions as
hospitals and colleges seem to have far less
trouble with their construction budgets than
public officials. The private bodies have the
fiscal flexibility either to negotiate with con-
tractors or simply to shrug their shoulders
and accept a somewhat high bid on the theory
that things will only get worse if they wail.

Griffin Hospital, Derby, Conn., opcned bids
in June on a new wing that was budgeted at
$3.3 million. The low bid was $4.6 million, 38%
over the estimate.

But hospital officials decided they needed
the new wing regardless.

*“‘We can’t fool around waiting six or eight
months for a new design,” says Frederic Nice-
wicz, assistant administrator. “We've been run-
ning at 100% occupancy for a year and a half
now."

So, hospital officials are sitting down with
representatives  of the contractor, W.

| over estimates. “We couldn’t change the build-
ing,” “and if we waited to go out to bid
again it would just be worse.”

Mauny companies try to keep their construe-
tion costs in line by negotiating directly with
contractors rather than soliciting bids. This is
a ploy that rarely is open to public works
agencies, which usually are required by

law to operate purely on a take-it-or-leave-it
bid basis. ‘““We're able to shop around,” says |
a_spoliesman for one manufacturing concern,
“We can be a lot more selective than a publie
agency and we can get a lot better idea what
we're up against before we commit ourselves
to a figure.” . -

Some big companies maintain their own
stafis of construction experts, who serve in
effegt as the companies’ own general contrac-
tors. Aluminum Co. of America believes that
having such a staff in constant touch with the
construction  situation pays off. **We're not

@]having any problems with our estimates,”
isays an Alcoa spokesman. “Our people are
| very much aware of the labor and materials
| cost increases, and we've been able to plan
for them.”

One indication of this planning: Alcoa has
|revised its capital cpending plans for 1966 to’
Iprovide for an outlay of $190 million, up from
|the original estimate of $175 million. More
| than half the increase, says a spokesman, is
| due to the sharp rise in construction costs.

i There's cvidence that some public agencics
jave al least trying to get their cost figures
| up-to-date. San Francisco's, Transit District is
!rc-catimaling its subway project to see how
much money it will need beyond a $79 million
bond issue passed in 1962. District engincers
have offered a preliminary guess that the cost

work, has done $6 billion worth of estimating |Megin Co., and figuring out ways to cut some [ will exceed the bond receipts by between $107
in its 25-year history, and it claims its pro-|costs. “If we can knock $600,000 or sv off the million and $163 million. Whate\-/er it turns out

jections have been accurate within an aver-|

Ritchey-Sippel, architects for the stadium. |
claims contracts on its past §61 million worth
of work have come in at an average of 0.7%¢
below estimates.

The results of the sta.dium miscalculation
will be felt by Pittsburgh sports fans. The

price,”” says Mr. Nicewicz, and

should do it.”

Father Louis Ileff. trasurer of the Uni-
versity of Scranton, didn’t even try to ne-

gotiate in June when the school got a low bid

of $1,592,700 on its plans for a new physical
education center, although the bid was 10%

“increase
age 157 above or below actual costs. Deeler- |our mortgage another $600,000 or so, and that

|to Dbe, the district hopes it can get the addi-

tional money from the Federal Government.
Illinois Public Works Director Lorenz, tak-
ing note of the failure to get an acceptable bid
for paving the bridge over the Mississippi,
recently warned that the state may start de-
ferring work in the East St. Louis area unless

o= i

construction costs there get into line with
those in other areas of the state. He conceded,
however, that *“we’re finding bids are getting
out of line all over the state, and I'm afraid
it’s not going to get any better in the fore-
seeable future.”




